
Department of Defense

DIRECTIVE
June 26, 1991
I’WJW3ER 4165.50

ASD(P&L)

SUBJECT : Homeowners Assistance Program (HAP)

References: (a) DoD Instruction 4165.50, “Administration and “
Operation of the Homeowners Assistance
Program, “ February 11, 1972 (hereby canceled)

(b) DoD Directive 5100.54, llHomeownerS Assistance
Program, ” December 29, 1967 (hereby canceled)

(c) Section 1013 of Public Law 89-754,
“Demonstration Cities and Metropolitan
Development Act of 1966, “ as amended (80 Stat.
1255 and 1290)

A. REISSUANCE AND PURPOSE

This Directive:

1. Reissues reference (a) .

2. Replaces reference (b) .

.— 3. Continues to authorize the HAP under reference (c) to
assist eligible military and civilian Federal employee homeowners
when the real estate market is adversely affected by closure or
reduction-in-scope of operations, at a military, including a
Coast Guard, installation.

4. Updates policy, delegates authority, assigns
responsibilities, and prescribes procedures for managing the HAP.

5. Designates the Secretary of the Army as the DoD Executive
Agent for administering, managing, and executing the HAP.

B. APPLICABILITY

This Directive applies to the Office of the Secretary of
Defense, the Military Departments (including the Coast Guard when
it is operating as part of the Department of the Navy, and, by
agreement with the Department of Transportation, when it is not
operating as a part of the Department of the Navy) , the Chairman
of the Joint Chiefs of Staff and the Joint Staff, the Unified and
Specified Commands, the Inspector General of the Department of
Defense, the Uniformed Services University of the Health
Sciences, the Defense Agencies, and the DoD Field Activities
(hereafter referred to collectively as “the DoD Components”). The
term “Military Services,” as used herein, refers to the ArmY/ the

‘ - Navy, the Air Force, and the Marine Corps.



c.

.—

D.

DEFINITIONS

Terms used in this Directive are defined in enclosure 1.

POLICY

It is DoD policy, in implementing Pub. L. No. 89-754, Section
1013 (reference (c)), that:

1. Eligible personnel participating in the HAP go to settle-
ment on their homes, expeditiously.

●

2. Minimal time and money be expended for administration.

E. RESPONSIBILITIES

1. The Assistant Secretary of Defense (Production and
Loqistics) shall:

a. Prescribe administrative and operational policies.

b. Set eligible personnel benefits not prescribed in
reference (c) , with the concurrence of the Comptroller of the
Department of Defense and the Assistant Secretary of Defense
(Force Management and Personnel).

c.

d.
guidance.

2. The

a.
operations.

b.

c.

d.
account) .

3. The

a.

Negotiate agreements with the other Agencies.

Monitor administration and provide broad policy

Comptroller of the Department of Defense shall:

Prescribe policies

Review and approve

and procedures for financial

financial plans and budgets.

Issue financing and obligation authorities.

Administer the DoD Homeowners Assistance Fund (parent

Secretary of the Army, as Executive Agent, shall:

Administer, manage, and execute the HAP, including:

(1) Management, maintenance, and disposal of the
HAP-acquired property.

(2) Coordination and liaison with the Secretary of
Housing and Urban Development (HUD) and the Secretary of
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Transportation. For HUD, see the agreement between the Secretary
of Defense and the Secretary of HUD (enclosure 3) .

exceptions.

payments by
level.

b.

c.

d.

(3)

(4)

(5)

(6)

Acquisition of private contractor services.

Administering appeals and eligibility

Publishing regulations and forms.

Reducing administrative costs and expediting “
redelegation of authorities to the lowest practical

Establish detailed policies and procedures.

Maintain a HAP central office and HAP field offices.

Determine that a specific military, including a Coast
Guard, installation meets the requirements of Pub. L. No. 89-754,
Section 1013 (reference (c)).

e. Determine the eligibility of each applicant.

f. Determine and advise each applicant on the most
appropriate type of assistance.

9“ Determine amounts to be paid consistent with DoD
-— policy and make payments or authorize and arrange for acquisition

or transfer of the applicant’s property.

h. Maintain, manage, and dispose of acquired properties
or contract for such services with private contractors, if the
services are not handled by the Department of HUD.

i. Take steps to ensure contractor accountability and
quality control, with special emphasis on potential abuses caused
collaboration between contractors or contractors and applicants.

j= Maintain necessary records, prepare reports, and
conduct audits.

k. Establish and maintain an appeals procedure.

1. Prepare the Future Years Defense Program and annual
budgets for the Homeowners Assistance Fund, Defense.

m. Publish regulations and forms, subject to review by
the Assistant Secretary of Defense (Production and Logistics).

4. The Heads of the DoD Components and the Commandant of the
Coast Guard shall:
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a. Designate at least one representative at the
headquarters level to work with the HAP central office and submit

— this name, annually, in January to the HAP central office.

b. Cause each installation to establish liaison with the
nearest HAP field office (see enclosure 2) to obtain further
guidance or assistance. For the Coast Guard, see the agreement
between the Secretary of Defense and the Secretary of
Transportation (enclosure 4).

●

c. Supply the HAP central office a copy of any internal
regulation, instruction, or guidance published.

d. Disseminate information on the HAP, receive
applications for assistance, verify statements on employment, and
forward applications for further processing, as required by the
DoD Executive Agent.

F. INFORMATION REQUIREMENTS

The annual reporting requirements in subsection E.3., above,
have been assigned Report Control Symbol DD-P&L(A)l154.

G. EFFECTIVE DATE AND IMPLEMENTATION

This Directive is effective immediately. The DoD Executive
Agent shall forward three copies of implementing documents to the

. Assistant Secretary of Defense (Production and Logistics) within
120 days.

‘etia~ (G
-4

Donald J. Atwood
Deputy Secretary of Defense

Enclosures - 4
1. Definitions
2. List of HAP Field Offices
3. DoD and HUD Agreement
4. DoD and DoT Agreement
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DEFINITIONS

1. Benefit Elections. Eligible personnel electing to participate
in the HAP may elect one of the following:

a. In the United States and its possessions:

(1) Partial compensation for sale-by-owner losses.

(2) Purchase by the Government.
●

(3) Payment of the costs of a foreclosure on the dwelling,
under certain circumstances.

b. In foreign countries:

(1) Partial compensation for sale-by-owner losses.

(2) Foreclosure costs calculated on a sale-by-owner basis.

(3) Compensation for the applicants ownership interest
in property located on a U.S. installation. Government purchase of
off-installation dwellings is not available.

(Detailed regulations regarding available benefits are published
by the DoD Executive Agent.)

2. Eliqible Personnel. Military personnel or Federal civilian
=._.._ employees, who are homeowner-occupants of a one- or two-family

dwelling at, or near, military, including Coast Guard, installa-
tions ordered closed or reduced-in-scope. That order must have
adversely affected the homeownership market, as validated by the
DoD Executive Agent. The Coast Guard installations and personnel
are covered for closings or reductions ordered after January 1,
1987. The Non-Appropriated Fund Instrumentalities (NAFI) personnel
are covered for closings or reductions ordered after December 31,
1988. Civilian personnel, including the NAFI employees, serving
overseas with reemployment rights at applicable installations are
covered for closings or reductions ordered after November 5, 1990.
Temporary employees serving under a time limitation and independent
contractors and their employees are not covered.

3. Homeowners. Eligible personnel who hold fee simple title or
have a contract to purchase in fee simple qualifying residential
dwellings, unless the dwelling is part of a cooperative associa-
tion. Ownership interest in a cooperative homeownership association
shall be recognized under the cooperative homeownership laws of the
State where the affected property is located. Ownership of a mobile
home constitutes homeownership if the mobile home is affixed to the
land and the underlying realty is held
term lease (27.5 years or longer), or

1-1
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LIST OF HAP FIELD OFFICES

Field Office:
‘ .—

U.S. Army Engineer District
P.o. BOX 2288
Mobile, AL 36628-0001

U.S. Army Engineer District
P.o. BOX 898
Anchorage, AL 99506-0898

U.S. Army Engineer District
P.o. BOX 2711
Los Angeles, CA 90053

U.S. Army Engineer District
650 Capital Mall
Sacramento, CA 95814-4794

U.S. Army Engineer District
P.o. BOX 889

‘— Savannah, GA 31402-0889

U.S. Army Engineer Division
Pacific Ocean
Fort Shafter, HI 96858-5440

U s . Army Engineer District
P.o. Box 1715
Baltimore, MD 21103-1715

U.S. Army Engineer District
P.o. Box 4970
Jacksonville, FL 32232-0019

U s . Army Engineer District
P.o. Box 59
Louisville, KY 40201-0059

For Installations Located In:

Alabama, Florida (Bay, Calhoun,
and Escambia Counties) ,
Mississippi, Tennessee (excludes
Ft. Campbell), South America,
South Africa, and Canal Zone

Alaska
●

California (south of, and
including, San Luis Obispo, Kern,
Inyo, and Los Angeles Counties) ,
Arizona, and Nevada (Clark and
Lincoln Counties)

California (north of, and
including, Monterey, Kings,
Tulare, and Mono Counties) , Nevada
(except Clark and Lincoln
Counties), and Utah

Georgia r North Carolina, and South
Carolina

Hawaii, American Samoa, Guam,
Asia, and Australia

Maryland, Delaware, District of
Columbia, Pennsylvania, Virginia
(City of Alexandria; Arlington,
Fairfax, Loudoun, and Prince
William Counties; Vint Hill
Farms Station; Warrenton Training
Center, and North Virginia
Personnel Office), and West
Virginia

Florida (except those areas
assigned to the Mobile Office) ,
Puerto Rico, and Virgin Islands

Illinois, Indiana, Kentucky,
Michigan (except Sawyer AFB
and Wurtsmith AFB) , Ohio, and
Tennessee (Ft. Campbell only)

‘—
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U.S. Army Engineer District
700 Federal Building
Kansas City, MO 64106-2896

. . .

U.S. Army Engineer District
7410 USPO and Courthouse
215 North 17th Street
Omaha, NE 68102-4978

U.S. Army Engineer District
26 Federal Plaza
New York, NY 10278-0090

U.S. Army Engineer District
P.o. Box 17300
Fort Worth, TX 76102-0300

U.S. Army Engineer District
P.o. Box C-3755
Seattle, WA 98124-2255

U.S. Army Engineer District
803 Front Street
Norfolk, VA 23510-1096

Missouri and Kansas

Nebraska, Colorado, Iowa, Michigan
(Sawyer AFB and Wurtsmith AFB),
Minnesota, North Dakota, South
Dakota, Wisconsin, and Wyoming

New York, Connecticut, Maine, ,
Massachusetts, New Hampshire,
New Jersey, Rhode Island, Vermont,
Europe, and North Africa

Texas, Arkansas, Louisiana, New
Mexico, and Oklahoma

Washington, Idaho, and Oregon

Virginia (except those areas
assigned to the Baltimore Office)

—-

HAP CENTRAL OFFICE

Homeowners Assistance Program
Real Estate Directorate
Army Realty Services Division
4128 Pulaski Building
20 Massachusetts Avenue, N.W.
Washington, DC 20314-1000
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HOMEOWNERS ASSISTANCE PROGRAH
Agreement  Between the  De~rtment  of Defense

and the
Department of Housing and Urban Development

._

ARTICLE I -  1 NTRCOUCTION

Sect ion 1 .  Sect ion 1013 of  the  Demonstrat ion
C i t i e s  a n d  M e t r o p o l i t a n  Devetopnent  Act  of  1966
( P u b l i c  Lau 8 9 - 7 5 4 ,  e n a c t e d  Novenber 3, 1966) auth -
ori zes  the  Secretary  of  Defense to  prwide  assis-
t a n c e  t o  ouners  of  one-  or  tuo-fami  ly duet 1 ings
located a t  or  near  mi titary inatal lations, o r d e r e d
to  be  c losed in  whole  or  in  par t  subsequent  to
Novenber 1, 1964, uhen  c e r t a i n  d e t e r m i n a t i o n s  h a v e
b e e n  m e d e  uith r e s p e c t  t o  e l i g i b i l i t y .  In c e r t a i n
instances,  th is  ass is tance may be  rendered by
a c q u i r i n g  tit(e to  the  proper t ies  o f  such ouners
under  terms and condi t ions  prescr ibed by  the  s ta -
t u t e .

S e c t i o n  2 . S e c t i o n  1 0 1 3 ( d )  o f  t h e  A c t  p r o v i d e s  a
fund for  the  purpose  o f  th is  program,  uhich  h a s
been establ ished as  the  Homewners  A s s i s t a n c e
Ftsxl, D e f e n s e . S e c t i o n ’  1 0 1 3  ( g )  a u t h o r i z e s  t h e
Secretary  of  Defense to  enter  in to  agreement  with
the Secretary of Housing and Urban Development
uith respect  to  eckninistration  o f  t h e  p r o g r a m .
T h i s  a g r e e m e n t  ia executed on beha[f of the Secre-
t a r y  o f  D e f e n s e  b y  t h e  A s s i s t a n t  S e c r e t a r y  o f
O e f e n s e  (Insta((ations  and Logis t ics)  pursuant  to
d e l e g a t i o n  o f  a u t h o r i t y  c o n t a i n e d  inDoD D i r e c t i v e
5 1 0 0 . 5 4  d a t e d  Decenber 29 ,  1967,  and by the  Secre-
tary of Housing and Urban Development.

S e c t i o n  3 . For  the  purposes  of  th is  Agreement ,
t h e  fo(lowing d e f i n i t i o n s  shal[ apply:

(a) l}Act~l  m e a n s  S e c t i o n  1013 of  the
Demonstra t ion  Ci t ies  and Metropol i tan  Development
Act of 1966, Public  Law 8 9 - 7 5 4 ,  e n a c t e d  N o v e m b e r
3 ,  1 9 6 6 .

(b)  “Secretary  of  Defense”  means the  Secretary
o f  D e f e n s e  o r  a n  o f f i c e r  o r  enployee of  the
Department of Defense empowered to exercise any of
t h e  f u n c t i o n s  o f  t h e  S e c r e t a r y  o f  D e f e n s e  tier
t h e  A c t .

(c) “D@’ means Depar tment  of  Oefense.
( d )  I ’ S e c r e t a r y ,  HUD” or “HUD” m e a n s  t h e

Secretary of Housing and Urban Development or an
of f icer  or  ~loyee o f  t h e  D e p a r t m e n t  o f  H o u s i n g
and Urban Development empowered to exercise any of
the  fmctions of  the  Secretary  of  Housing and
U r b a n  Deve[opnent  mder the Act .

(e )  “Corps”  means the  Of f ice  of  the  Chief  o f
Engineers ,  Depar tment  o f  the  Army.

(f) “Division/Oistrict  E n g i n e e r ”  m e a n s  e i t h e r
t h e  Oivision E n g i n e e r  o f  t h e  C o r p s  o r  t h e  D i s t r i c t
E n g i n e e r  o f  t h e  C o r p s ,  a s  a p p l i c a b l e  w a l e r  t h e
c i r c u m s t a n c e s ,  h a v i n g  mititary jurisdicticm  in the
a r e a  i n  uhich t h e  p r o p e r t y  i s  (ocated.

(g) “FHA” means the Federal Housing
A d m i n i s t r a t i o n .

(h)  “Assistant  Comnissicner-Ccmptro(  ter” m e a n s
t h e  A s s i s t a n t  C o m m i s s i o n e r - C o @ r o l ( e r  o f  t h e
Federa l  Housing Admin is t ra t ion .

(i) “FHA I n s u r i n g  O f f i c e ”  m e a n s  t h e  (ocal
i n s u r i n g  o f f i c e  o f  F H A  h a v i n g  J u r i s d i c t i o n  o v e r
t h e  a r e a  w h e r e  t h e  p r o p e r t y  fs l o c a t e d .

(J) “F@’ means the Homeowners Assistance Fund,
D e f e n s e ,  e s t a b l i s h e d  p u r s u a n t  t o  t h e  a u t h o r i t y
containd i n  S e c t i o n  1 0 1 3 ( d )  o f  t h e  A c t . ●

(k )  “Acquired Propertp  means proper ty  acqui red
pursuant  to  the  Act .

ARTICLE 11 - POLICY
ANO

OBJECTIVES

S e c t i o n  1 . A s  m o r e  fulty set  for th  be low,
Secretary  H~ uit( a c c e p t  c u s t o d y ,  S u b j e c t  to
f u n d s  m a d e  availabte by DcO, o f  proper ty  acqui red
pursuant  to  the  Act  and mainta in ,  manage,  and
dispose of  such proper t ies  on  behal f  o f  the
Secretary  of  Defense. I n  t h e  e v e n t  t h e  Fmd n o
longer  has  any  monies  avai(ab[e, the  Secretary ,
HUO may terminate  th is  Agreement  and D@ shall in
t h a t  e v e n t  assune c u s t o d y  a n d  r e s p o n s i b i l i t y  f o r
all proper t ies  accepted,  and mortgage payment
L i a b i l i t i e s  a c c e p t e d  assuned, b y  H U D  p u r s u a n t  t o
th is  Agreement . [t i s  t h e  a g r e e d  o b j e c t i v e  t h a t
a c q u i r e d  p r o p e r t i e s  will be held,  managed and dis-
posed of in such a nay as to:

( a )  A v o i d  f u r t h e r  d e p r e s s i o n  o f  Local r e a l
e s t a t e  m a r k e t  c o n d i t i o n s  i n  a r e a s  w h e r e  t h e
housing market  is  depressed,  and

( b )  C o n s i s t e n t  with i t e m  ( a )  a b o v e  a n d  w i t h  t h e
d e s i r a b i l i t y  o f  d i s p o s i n g  o f  t h e  p r o p e r t i e s  a s
r a p i d l y  a s  f e a s i b l e ,  s e e k  t o  o b t a i n  t h e  b e s t
possib~e  financia[  r e t u r n  t o  t h e  F u n d .  Ouring  t h e
p e r i o d  p r o p e r t i e s  a r e  he~d by  FHA,  and when it is
feasib(e a n d  i n  t h e  b e s t  i n t e r e s t  o f  t h e
G o v e r n m e n t ,  ccmistent  with HUD/FHA  po(icy  as to
S e c r e t a r y ,  HIKI-ouned  p r o p e r t y  i n  t h e  a r e a s  a c -
qu i red  in  the  course  o f  FHA mortgage  insurance
o p e r a t i o n s ,  p r o p e r t i e s  wilt b e  r e n t e d  t o  t h i r d
p a r t i e s  a t  r a t e s  general(y  o b t a i n a b l e  f o r  c o m -
p a r a b l e  p r o p e r t i e s  i n  t h e  a r e a .

S e c t i o n  2 . The Secretary  of  Defense and the  Sec-
r e t a r y ,  H U D  wilt e x p e d i t e  a c t i o n  i n  atl o f f i c e s
a n d  a t  all l e v e l s  o f  t h e i r  o r g a n i z a t i o n s  r e l a t i v e
t o  m a t t e r s  t h a t  a r e  t h e  s u b j e c t  o f  t h i s  A g r e e m e n t ,
and each ~iil use al[ avai[ab(e m e a n s  t o  a s s u r e
that  the  purposes of  the  Act  are  accompl ished in
a c c o r d a n c e  with the  spi r i t  and in tent  o f  the  Act .

ARTICLE 111 -
ACQUISITION AND ASSUMPTION

OF CUSTCOY

S e c t i o n  1 . As  to  proper t ies  acqui red  by  the  Corps
under  th is  Act ,  acquis i t ion  uilt b e  a c c o m p l i s h e d
b y  t h e  D i v i s i o n / D i s t r i c t  E n g i n e e r ,  who Hill n e g o -
t i a t e  w i t h  t h e  o w n e r  a s  t o  t e r m s ,  will a f f e c t  t h e
c l o s i n g ,  a n d  uitl pay  to  the  proper ty  owner  such
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s u n s  as may be due to him. T h e  D i v i s i o n / D i s t r i c t
E n g i n e e r  tiill o b t a i n  a  m e r c h a n t a b l e  t i t l e  t o  t h e
p r o p e r t y  uhich  meets the tit[e r e q u i r e m e n t s  o f  t h e
A t t o r n e y  G e n e r a l  o f  t h e  U n i t e d  S t a t e s .

.

S e c t i o n  2 . HW/FHA,  on behalf  of the Fred, wi 11
assune custody of properties acquired as of the
d a t e  t h a t  tit(e i n  t h e  p r o p e r t y  v e s t s  i n  t h e  U n i t -
ed  Sta tes ,  for  the  purpose  of  ho ld ing ,  managing,
r e n o v a t i n g ,  r e n t i n g ,  a n d  dispxing  o f  s a i d  p r o p e r -
t i e s . T h e  D i s t r i c t / D i v i s i o n  E n g i n e e r  will file
the  deed for  record  prcmptiy upon  titte vest ing in
the  Uni ted  States ,  and on the  same day wi 11 notify
t h e  F H A  i n s u r i n g  o f f i c e  o f  t h e  a c q u i s i t i o n ,  u s i n g
F H A  F o r m  1174, Not ice  of  Mi l i tary  Acquis i t ion ,
copy a t tached hereto  and made a  par t  hereof ,  and
wilt on the  same date  forward the  keys to  the
proper ty  and any  o ther  data  concern ing  the  proper -
ty which is rquested  b y  F H A  t o  t h e  F H A  i n s u r i n g
o f f i c e . The originst  and two copies of FHA Form
1 1 7 4 ,  conplete[y executed,  wi [ ( be  forwarded to
t h e  F H A  i n s u r i n g  o f f i c e  f o r  e a c h  p r o p e r t y  ac-
cpired. The FHA insur ing  of f ice  uill ass ign an
F H A  i d e n t i f i c a t i o n  rn.m&r  t o  t h e  p r o p e r t y ,  i n s e r t
t h i s  i d e n t i f i c a t i o n  nunber  o n  o n e  c o p y  o f  F o r m
1174 and prompt ly  re turn  th is  copy to  the  Divis-
i o n /  D i s t r i c t  E n g i n e e r .

L

S e c t i o n  3 . P r o p e r t i e s  a c q u i r e d  p u r s u a n t  t o  t h e
Act  shai 1 be  conveyed to ,  and acqui red  in  the  name
o f ,  t h e  U n i t e d  S t a t e s . Title t o  t h e  p r o p e r t i e s
shall b e  o f  s u f f i c i e n t  q u a l i t y  a n d  s t a n d a r d  a s  t o
b e  r e a d i  (y m e r c h a n t a b l e  i n  t h e  locatity. Encum-
brances that  do not  a f fect  the  merchantabi  ( i t y of
the propert i  es, such as easements for roads and
u t i l i t i e s ,  ui(( n o t  b e  r e q u i r e d  t o  b e  c l e a r e d  f r o m
t h e  t i t l e . [n the event HUD/FHA d e t e r m i n e s  t h a t
there  is  any enctirance to title w h i c h ,  t i n d e r
local c u s t o m  a n d  lega( procedures  of  the  situs of
t h e  p r o p e r t y ,  uou(d p r e c l u d e  o r  d i m i n i s h  HUD/FHA!S
a b i l i t y  t o  d i s p o s e  o f  t h e  p r o p e r t y ,  i t  i s  a g r e e d
that  HUO/FHA may remove the  enctirance and that
costs  of  such removal  wi 11 be borne by the Fund.
I n  t h o s e  i n s t a n c e s  where  a  defect  in  tit(e is
d i s c o v e r e d ,  t h e  F u n d  ui 11 be  responsib le  for  the
c o s t  o f  c u r i n g  s a i d  d e f e c t .

S e c t i o n  4. A s  a  p r e r e q u i s i t e  t o  a c q u i s i t i o n  o f
t h e  p r o p e r t y ,  t h e  D i v i s i o n / D i s t r i c t  E n g i n e e r  Hi 11
p r o c u r e  a d e q u a t e  t i t l e  e v i d e n c e  c o v e r i n g  t h e  p r o p -
er ty  and will have the tit(e e v i d e n c e  c o n t i n u e d
t h r o u g h  t h e  d a t e  and t ime of  record ing the  deed to
t h e  U n i t e d  S t a t e s . Uhen the  op in ion  of  the  At tor -
n e y  G e n e r a l  a p p r o v i n g  t h e  t i t l e  h a s  b e e n  r e c e i v e d ,
t h e  D i v i s i o n / D i s t r i c t  E n g i n e e r  wi(( t r a n s m i t  s a m e
by FHA Form 117S, Transmittal  of Recorded Deed and
Ti t(e Assenbly,  copy attachd hereto  and made a
par t  hereof ,  together  wi th  the  recorded deed and
o t h e r  m u n i m e n t s  o f  t i t l e ,  t o  t h e  F H A  A s s i s t a n t
Comsniss ioner -Comptro l ler  a t  h is  o f f ices  in  Wash-
ington,  D.C.

S e c t i o n  5 . W e r e  t i t l e  t o  a  p r o p e r t y  i s  a c q u i r e d
s u b j e c t  t o  t h e  e x i s t i n g  m o r t g a g e ,  t h e  Govermnent
uill assune and agree  to  pay s a i d  m o r t g a g e  i n
a c c o r d a n c e  ~ith the terms of the mortgage. The
nurtgage  wiil n o t  b e  p r e p a i d  un(ess HUO/FHA  d e t e r -
m i n e s  t h a t  prepa~nt  is  mandatory  to  enable HUO/-
FHA to  e f fect ive ly  manage ard  d ispose of  the  prop-

e r t y .

S e c t i o n  6 . A n y  m o r t g a g e ,  o t h e r  t h a n  a  f i r s t  m o r t -
gage, which is assuned  by  the  Government  pursuant
t o  t h e  A c t ,  wi[( b e  p a i d  o f f  a s  a  p a r t  o f  t h e
c l o s i n g  o f  t h e  p u r c h a s e  t r a n s a c t i o n .  A l l  m o r t g a g e
a r r e a r s  e x i s t i n g  w i t h  r e s p e c t  t o  t h e  f i r s t  m o r t -
g a g e  w i l l  b e  b r o u g h t  c u r r e n t  a t  t h e  t i m e  o f  t h e
property  a c q u i s i t i o n .  I f  HUO/FHA a s c e r t a i n s  t h a t
mor tgage  ar rears  have  not  been brought  current ,
HUO/FHA is  author ized to  make the  necessary  pay-
ment  to  restore  the  mortgage account  to  a  current
c o n d i t i o n  a n d  t h e  F u n d  will bear  the  costs  of

●same.

s e c t i o n  7 . P o s s e s s i o n  o f  a c q u i r e d  p r o p e r t i e s  uil[
n o r m a l l y  b e  o b t a i n e d  a t  t h e  t i m e  title i s  v e s t e d
in  the  Uni ted  States  and at  the  t ime FHA Form 1174
i s  foruarded  t o  HU)/FHA. P r o p e r t i e s  w i l l  b e  de-
( ivered v a c a n t  t o  F H A ,  e x c e p t  i n  t h e  f o l l o w i n g
ci rcumstances:

( a )  H~/FHA wi ii a c c e p t  c u s t o d y  o f  a  p r o p e r t y
o c c u p i e d  mder a lease uhich c a n n o t  b e  t e r m i n a t e d
and has  an  wexpired por t ion  of  less  than one year
p r o v i d e d  all payments  due under  the  lease  are
c u r r e n t ,  a n d  p r o v i d e d  f u r t h e r ,  t h a t  t h e  tessee
witt w a i v e  a n y  r i g h t  t o  e x c l u s i v e  e x t e n s i o n  o f
the  lease,  o ther  than montn-to-nmtn  o c c u p a n c y .

(b )  Owners  or  tenants ,  on  a  month- to -month
b a s i s ,  o f  a c q u i r e d  p r o p e r t i e s  m a y  b e  p e r m i t t e d  a
3 0 - d a y  p e r i o d  fo[louing  a c q u i s i t i o n  o f  t i t l e  i n
the  name of  the  Uni ted States  to  vacate  the  prope -
r t y .

( c )  U p o n  a g r e e m e n t  ~ith the  Di rector  o f  the  FHA
i n s u r i n g  o f f i c e ,  HUO/FHA  wi ([ a c c e p t  c u s t o d y  o f
proper t ies  occupied under  leases in  excess of  a
y e a r ’ s  d u r a t i o n .

S e c t i o n  8 . I n  c a s e s  w h e r e  p r o p e r t i e s  a r e  a c q u i r e d
s u b j e c t  t o  e x i s t i n g  l e a s e s ,  t h e  l e a s e s  m a y  b e
a s s i g n e d  a n d  t r a n s f e r r e d  t o  t h e  U n i t e d  S t a t e s .
S u c h  [eases wi 11 be det ivered  to  the  FHA insur ing
o f f i c e  ~ith F H A  F o r m  1 1 7 4 .  All c o s t s  o f  e v i c t i o n
i n c u r r e d  b y  HUD/FHA will be  re imbursed by  the  Fun-
d .  E x c e p t  i n  c a s e s  invo(ving a lease i n  w h i c h  t h e
u n e x p i r e d  p o r t i o n  i s  less than one year ,  no  agree-
m e n t  shal 1 b e  e n t e r e d  i n t o  with ouners  or  oc -
cupants  o f  proper t ies  to  be  scqui r e d  c o n c e r n i n g
the i r  cent  inued occupancy in  the  proper ty  wi thout
p r i o r  w r i t t e n  a p p r o v a l  o f  t h e  D i r e c t o r  o f  t h e  FHA
insur ing  of f  ice  and the  tenure  of  occupancy ui 1 i
b e  entire~y a t  t h e  o p t i o n  o f  t h e  F H A  i n s u r i n g  o f -
f i c e .

S e c t i o n  9 . T h e  Goverrsnent  bIi 1 I n o r m a l l y  b e  a
seif-insurer  o f  a c q u i r e d  p r o p e r t i e s  a n d  h a z a r d
i n s u r a n c e  ui 11 be cancel led by HUO/FHA  as soon as
p o s s i b l e  a f t e r  p a s s i n g  o f  title. A n y  u n e a r n e d
premiuna  wi ( I b e  t h e  p r o p e r t y  o f  t h e  f o r m e r  o w n e r
uho  w i l l  b e  r e s p o n s i b l e  f o r  c l a i m i n g  s a m e  f r o m  t h e
i n s u r e r . The Department of Defense understands
that  the  dec is ion as  to  whether  or  not  hazard
insurance be  carr ied  is  that  o f  the  mortgagee and
HUO/FHA must  ab ide  by  the  requi rements  of  the
mortgagee. In the  event  the  mortgagee,  pursuant
t o  t h e  t e r m s  o f  t h e  m o r t g a g e ,  r e q u i r e s  t h a t  h a z a r d
i n s u r a n c e  b e  c a r r i e d ,  HUD/FHA ui(l o b t a i n  a  h a z a r d
i n s u r a n c e  p~icy on the property in an amount
s u f f i c i e n t  t o  comply  w i t h  t h e  m o r t g a g e . I n  t h e
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e v e n t  h a z a r d  i n s u r a n c e  i s  o b t a i n e d ,  HUD/FHA wi [ 1
pay for such insurance and ui I [ be  re imbursed f rom
the Fund.

ARTICLE IV -
HA I NTENANCE , MANAGEMENT

AND DISPOSAL

S e c t i o n  1 . T o  t h e  e x t e n t  n o t  i n c o n s i s t e n t  ui th
t h e  provisicm  o f  t h i s  A g r e e m e n t ,  HUD/FHA  ui 11
m a i n t a i n ,  m a n a g e ,  r e n o v a t e ,  r e n t ,  sel 1 a n d  d i s p o s e
of  the  acqui red  proper t ies  in  the  same manner  and
under the same procedures as are used by HUD/FHA
for  proper t ies  acqui red  pursuant  to  FHA insurance
c o n t r a c t s . HLCI/FHA  w i l l  g i v e  n e i t h e r  a d v a n t a g e
n o r  d i s a d v a n t a g e  i n s o f a r  a s  s a l e  o r  o t h e r  a c t i v i t y
is  concerned to  proper t ies  acqui red  pursuant  to
th is  Agreement . HUD/FHA wi [ ( t r e a t  s u c h
proper t ies  in  the  same manner  as  proper t ies  ac -
qui red pursuant to FHA insurance contracts.
HUD/FHA  i s  h e r e b y  a u t h o r i z e d  t o  r e p a i r ,  r e n o v a t e ,
restore ,  or  take  any protect ive  maintenance deemed
n e c e s s a r y  b y  HUD/FHA  insofar  as  any  proper ty
covered by  th is  Agreement  is  concerned.  The  terms
o f  r e n t a l ,  sale f o r  c a s h  o r  c r e d i t  b y  t h e  asstn-p-
t ion  of  the  ex is t ing  mortgage,  or  by  other  means
of  d isposal  o f  any  proper ty  covered by  th is
Agreement  which  is  contracted  for  or  otheruise
entered  in to  by  FHA shall be final.

S e c t i o n  2 . Whi le  any  acqui red  proper ty  is  under
HUD/FHA’s  custody,  payments  in  l ieu  of  taxes will
be made by the FHA Assistant  Comnissioner-Coop-
troiler t o  t o t a l  t a x i n g  a u t h o r i t i e s  i n  a m o u n t s
equiva lent  to  the  taxes  which would  be  payable
were t h e  p r o p e r t i e s  i n  p r i v a t e  h a n d s ,  e x c e p t  uhen
t h e  Goverrtnent  i s  m a k i n g  e x p e n d i t u r e s  f o r  s t r e e t s ,
u t i l i t i e s  o r  o t h e r  Pub[ic  s e r v i c e s .  I n  s u c h  c a s e s ,
t h e  D i v i s i o n / D i s t r i c t  E n g i n e e r  w i l l  a d v i s e  t h e  F H A
A s s i s t a n t  Ccmnissioner-Ccmrptro\  ler of  such ex-
p e n d i t u r e s  ad speci fy  what  a l lowances are  to  be
deducted . It shall b e  t h e  r e s p o n s i b i l i t y  o f  t h e
Divisim/District  Engineer  to  adv ise  the  FHA As-
s is tant  Commissioner -Ccxnptrot (er  in  such cases
s u f f i c i e n t l y  p r i o r  t o  t h e  t i m e  t h a t  t h e  A s s i s t a n t
Consnis-. ioner-Cc@rol(er  makes payment of any tax
bi([ receivcdby  F H A  o n  a c q u i r e d  p r o p e r t i e s .  I n
t h e  e v e n t  t h a t  s u c h  n o t i c e  i s  n o t  r e c e i v e d  b y  t h e
D i v i s i o n / D i s t r i c t  E n g i n e e r  b y  s u c h  t i m e ,  t h e  A s -
s i s t a n t  C o m m i s s i o n e r - C o n t r o l l e r  m a y  p a y  t h e
a m o u n t  o f  t h e  n e t  t a x  bi(t ~ithout  p e n a l t i e s .

S e c t i o n  3 . This  Agreement  contemplates  that  dis-
posat  o f  t h e  p r o p e r t i e s  wi([ b e  a c c o m p l i s h  b y
t h e  f i n a n c i n g  a r r a n g e m e n t s  avai(able to HUO/FHA
and benef ic ia l  to  DoD. T h e  f o l l o w i n g  financia(
a r r a n g e m e n t s  will general(y be used and FHA ui[i
be guided by  the  same considerat ions  that  govern
F H A  sa(es of  i ts  proper t ies:

1. Sale of  the  proper ty  for  cash  or  through the
use of a conventional uninsurd  m o r t g a g e .

2 . S a l e  o f  t h e  p r o p e r t y  p r o v i d i n g  f o r  ass~-
t ion of  the  ex is t ing  mortgage indebtedness by  the
b u y e r  o r  saieof  t h e  p r o p e r t y  s u b j e c t  t o  t h e  e x -
is t ing  mortgage indebtedness.

3 . Sa le  o f  the  proper ty  by  use  of  FHA’s i n s u r e d
p r i v a t e  finarcing program or  FHA’s i n s t a n t  F N M A

c l o s i n g  p r o g r a m  i f  a v a i l a b l e .
4. Sate o f  t h e  p r o p e r t y  b y  u s e  o f  a  p u r c h a s e

money mortgage taken by  the  Secretary ,  Depar tment
of Housing and Urban Development.

In  those cases where  an  ex is t ing  mortgage
is assuned and the assurptor  s u b s e q u e n t l y  d e f a u l t -
s ,  t h e  F u n d  Hill b e  r e s p o n s i b l e  f o r  al( c o s t s ,  e x -
p e n s e s  o r  l o s s e s  s u s t a i n e d  b y  HU)/FHA in  sat is fy-
ing  the  Goverrvnent$s liabitity cm t h e  m o r t g a g e .
In the event it fs a d v a n t a g e o u s  t o  t h e  G o v e r n m e n t
t o  s e l l  b y  a s s u m p t i o n  ad the sa les  pr ice  is  (ess
t h a n  t h e  o u t s t a n d i n g  m o r t g a g e  b a l a n c e ,  t h e  F u n d  “
sha[l be  responsib le  for  the  money which  is  re -
q u i r e d  t o  r e d u c e  t h e  o u t s t a n d i n g  principat  batance
of  the  mortgage. Uhen,  i n  o r d e r  t o  f a c i l i t a t e  t h e
sale of  acqui red  proper t ies ,  FHA insures  the  nwrt -
g a g e ,  t h e  Fmd wi[l b e  r e s p o n s i b l e  f o r  alL e x p e n -
s e s  i n c u r r e d  b y  F H A  o n  t h e  f i r s t  s a l e ,  i n c l u d i n g
tosses i n  c o n n e c t i o n  thereuith, as corputed  b y  t h e
FHA Assistant Consnissioner-Com@ ro[[er.

ARTICLE V - FINANCING,
ACCOUNTING ANO REPORTING

S e c t i o n  1 . T h e  C o r p s  will furnish to HUD/FHA b y
June 1  of  each year  an est imate  of  the  nwber of
housing uni ts  expected  to  be  acqui red  and t rans-
fer red  to  HUD/FHA  d u r i n g  t h e  s u c c e e d i n g  f i s c a l
y e a r  a n d  t h o s e  d u r i n g  t h e  follouing  &dget  y e a r .
T h e  e s t i m a t e s  uil( show rnnber  o f  h o u s i n g  u n i t s ,
F H A  i n s u r i n g  o f f i c e  j u r i s d i c t i o n ,  e s t i m a t e d  a v e r -
age month(y pr inc ipa l  and in terest  payments  and
e x p e c t e d  quarter(y phasing of transfer to FHA.

On August  1  o f  each year  HUD/FHA  wit[
submit  a  budget  est imate  to  the  Corps set t ing
f o r t h  t h e  e s t i m a t e d  f i n a n c i a l  r e q u i r e m e n t s  f o r  t h e
a c t i v i t i e s  t h a t  F H A  i s  t o  p e r f o r m  f o r  t h e  S e c r e -
tary  of  Defense pursuant  to  the  terms of  th is
Agreement  cover ing the  then current  f isca l  year
and the follouing  budget  year . T h e  e s t i m a t e ,  i n
t e r m s  o f  o b l i g a t i o n s / e x p e n d i t u r e s ,  should be by
FHA insur ing  of f ice  jur isd ic t ion  and in  the  same
c o s t  c a t e g o r i e s  a s  m a i n t a i n e d  i n  t h e  autc+natic
t a p e  r e c o r d  a s  s e t  f o r t h  i n  Artic~e V ,  S e c t i o n  2 ,
for  each acqui red  proper ty  and as  inc luded in  the
m o n t h l y  r e i m b u r s e m e n t  r e q u e s t  s e t  f o r t h  i n  A r t i c l e
V,  Sect ion  3 ,  for  ail o t h e r  e x p e n s e s .  O n  M a y  1  o f
each year  FHA wi l l  furn ish  to  the  Corps  in  the
same format as the August 1 statment an updated
e s t i m a t e  o f  o b l i g a t i o n s / e x p e n d i t u r e s  t h e n  e s t i m -
a t e d  t o  b e  i n c u r r e d  i n  t h e  s u c c e e d i n g  fiscal y e a r .

B a s e d  o n  t h e  e s t i m a t e d  financiai  r e q u i r e -
ments ,  in  consonance wi th  budgetary  and appropr ia -
t i o n  a c t i o n s ,  t h e  C o r p s  will issue to FHA on JULY
1 of each year a reitirsable  o r d e r  i n c l u d i n g  a n d
o b l i g a t i o n / e x p e n d i t u r e  [ i m i t a t i o n  a s  t o  t h e  a m o u n t
which the FHA may, on a net basis obligate/expend
i n  a n t i c i p a t i o n  o f  r e i m b u r s e m e n t  frcxn  the  Fund for
t h a t  fiscat y e a r . FHA wi l l  prompt(y  a d v i s e  t h e
Corps whenever  i t  determines that  the  per formance
of i t s  r e s p o n s i b i l i t y  u n d e r  t h i s  A g r e e m e n t  r e -
qui res  any adjustment ,  together  wi th  an  est imate
and  explanat ion of  the  changes needed so as  to
~rmit t h e  c o n t i n u e d  e f f e c t i v e  o p e r a t i o n  o f  t h e
program as conte@ated under this Agreement.  The
C o r p s  o f  E n g i n e e r s  will ar range to  pro~ide  for  the
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n e c e s s a r y  a d j u s t m e n t  w i t h i n  i t s  a u t h o r i t y .  Were
t h i s  i s  i n f e a s i b l e  t h e  C o r p s  o f  E n g i n e e r s  will
sutani  t  the  requi rement  prcaptty to  the  Secretary
of  Defense. T h e  S e c r e t a r y  o f  D e f e n s e  ui 11 e i t h e r
p r o v i d e  t h e  a d d i t i o n a l  r e s o u r c e s  r e q u i r e d  o r  ui ( 1
d i rect ly  advise  FHA as  to  the  course  of  act ion
n e c e s s a r y  t o  b e  t a k e n  p e n d i n g  t h e  a v a i l a b i l i t y  o f
a d d i t i o n a l  r e s o u r c e s .

S e c t i o n  2 . T h e  F H A  will mainta in  in  i ts  autcunated
tape records  an  acccunt for  each acqui red  p r o p e r -
t y . T h e  a c c o u n t  ui 11 separate(  y identify each of
t h e  follouing:

( a )  T h e  F H A  i d e n t i f i c a t i o n  rxmber, uhich  wi((
be  ass igned by  the  FHA insur ing  of f ice .  The  Corps
Hill b e  a d v i s e d  o f  t h e  F H A  i d e n t i f i c a t i o n  rxm-txr
on the copy of the FHA Form 1174 returned to the
C o r p s  p e r  Artic(e 1[1 ,  Sect ion 2 .

(b )  Proper ty  address ,  entered  by  the  Corps  on
the  FHA Form 1174  uithin the space allotted in ADP
r e c o r d s .

( c )  O u t s t a n d i n g  mort9a9e  balance at  acquisi -
tion.

( d )  P r o p e r t y  a c q u i r e d .  C o n t r a  t o  ( c )  a b o v e ,
this ~il( be  establ ished in  the  same amount  and
Hi 1( o f f s e t  t h e  o u t s t a n d i n g  m o r t g a g e  b a l a n c e .  I n
the  event  a  proper ty  is  sotd uith t h e  p u r c h a s e r
assuning  the  mortgage or  wi th  FHA tak ing a
purchase money mortgage the outstanding ba[ance
assund  by  the  purchaser  or  the  amount  o f  the
purchase money mortgage accepted ui 11 be recorded
a s  a  reducticm  o f  t h e  amomt  o r i g i n a l l y
e s t a b l i s h e d .

( e )  P r i n c i p a l  p a y m e n t s  inctuding  p r e p a y m e n t s  o f
the entire balance uhen necessary by FHA on the
mortgage.

( f )  In terest  payments  by  FHA on the  mortgage.
( 9 )  P a y m e n t s  i n  [ ieu  of  taxes  and insurance

payments by FHA. The  Corps  wi i ( notify FHA on the
FHA Form 1174  of  Escrou Accomts  retained by the
mortgagee.

(h )  Maintenance and operat ing  expenses pa id  by
F H A  inc(uding  any specia l  payments  for  ev ic t ions
and removal  o f  t i t le  impediments . D i rect expense
t r a n s a c t i o n s  o f  $ 1 0 0  o r  m o r e  wilt be a direct
c h a r g e  t o  t h e  a f f e c t e d  p r o p e r t y  a c c o u n t . All
o t h e r  e x p e n s e s ,  genera( ly der ived f rom net  set-
tlements with brokers, msde pursuant  to  FHA 2750
Account ing Manua L for Acqui red Properties,  as may
be amended f rom t ime to  t ime,  wi l l  be  prorated
m o n t h l y  t o  a(l home proper t ies  in  FHAts  i n v e n t o r y ,
inc lud ing  those  acqui red  pursuant  to  this A g r e e -
ment . Net settlement means expenses paid by brok-
e r s  tess rental  c o l l e c t  icxts.

( i )  Sa les  expenses pa id  by  FHA which wilt be
for  sales, c l o s i n g  c o s t s ,  a n d  d i s c o u n t  o n  n o t e s .

( j )  N e t  F H A  i n c u r r e d  e x p e n s e ,  uhich will be  the
net  total o f  amounts  recorded in  i tems (e )  through
( j )  o f  t h i s  S e c t i o n .

( k )  G r o s s  sate p r i c e  a g r e e d  t o  b y  F H A .  T h i s  i s
not the same as cash proceeds which Hi [ [ be repor-
ted separately by FHA.

(() Net E x p e n s e  o r  C o l l e c t i o n  o n  Sold P r o p e r -
t i e s ,  w h i c h  uiil b e  t h e  g r o s s  sales p r i c e  Less

a d j u s t m e n t s  t o  i t e m  ( d )  o f  t h i s  S e c t i o n  (ess i t e m
( j )  o f  t h i s  S e c t i o n .

( m )  A  C o r p s - f u r n i s h e d  b a s e  i d e n t i f i c a t i o n  and
homeouner  c l a s s i f i c a t i o n  c o d e  c o n s i s t i n g  o f  7
d i g i t s  ( 2  d i g i t s  f o r  s t a t e  coda  a n d  4 d i g i t s  f o r
i n s t a l l a t i o n  rsnber p~us t h e  rn.sber M2U f o r  civi(-
i an or the rxmber I’1’I for mi ( itary h o m e o w n e r ) .

S e c t i o n  3 . F H A  ui 11 furn ish  to  the  Corps  the
fot(ouing  r e p o r t s :

●

(a)  UonthLy, n o  l a t e r  t h a n  3 0  w o r k i n g  d a y s
after the end of ● ach caterdar  month the FHA Form
1131, “Acquired Home Property,  Maintenance Phase
Tr ia l  Ba lance,  ”  showing separate  to ta ls  to  date
f o r  i t e m s  ( c )  t h r o u g h  ( 1 )  o f  Artic[e V ,  S e c t i o n  2 ,
f o r  e a c h  F H A  i d e n t i f i c a t i o n  nunber.

( b )  Month  (y, no l a t e r  t h a n  3 0  w o r k i n g  d a y s
af ter  the  end of  each ca lendar  month  a  s ta tement
s u p p o r t i n g  a n  S F  1 0 8 0  bitting  set t ing  for th  the
fo(touing:

(1) Net  change in  FHA expenses for
acqui red  proper t ies  as  repor ted  on  the  current  and
p r i o r  m o n t h ,  A r t i c l e  V ,  S e c t i o n  3 ,  i t e m  ( a )  r e -
p o r t s ,  s e p a r a t e l y  f o r  %n handll  a n d  f o r  “so[d”
p r o p e r t i e s .

( 2 )  Sales p r o c e e d s ,  w h i c h  wi[( be de-
tai[ed by the gross sates pr ice  agreed to  by  FHA
~ess amomt  o f  m o r t g a g e s  assuned  by  buyers  Less
purchase money nmrtgages accepted by FHA.

( 3 )  P r i n c i p a l  a n d  I n t e r e s t  c o l l e c t i o n s
separately on purchase money nwtgages.

( 4 )  F H A  i n s u r i n g  o f f i c e  e x p e n s e s
directty re(ated  t o  t h i s  A g r e e m e n t  deve[oped o n
basis  of  repor ts  rece ived in  accordance uith F H A
Manual,  Fie[d Expense and Performance Handbook, as
may be amended from time to t ime. T h i s  i t e m  ui((
be supported by a scheduie showing tota l  expenses
incurred  by  each FHA insur ing  of f ice .

( 5 )  F H A  Heackquarters e x p e n s e s  direct(y
re[ated  to  th is  Agreement  deve loped on bas is  o f
reports received i  n accordance with FHA Manua  (,
Depar tmenta l  Expenses and Per f  ormsnce  Harxhook,  as
may be amended from time to t ime.

( 6 )  H U D  d e p a r t m e n t a l  level e x p e n s e s
d i r e c t l y  re(atd t o  t h i s  p r o g r a m  ~ich will in-
c[ude Autmnatic  D a t a  P r o c e s s i n g  (ADP) s e r v i c e s ,
pr in t ing  and some other  minor  expenses ,  which  in
the  judgment  o f  FHA are  appropr ia te ly  chargeable
under  th is  Agreement . A D P  s e r v i c e s  uill i n c l u d e
the  cost  o f  magnet ic  tapes  furn ished the  Corps
under A r t i c l e  V ,  S e c t i o n  3 ,  i t e m  ( c )  a n d  A r t i c l e
V ,  S e c t i o n  4, a n d  p e r s o n a l  s e r v i c e  c o s t s .  Per-
sonal s e r v i c e  c o s t s  inc[~ed  i n  i t e m s  (4), ( 5 ) ,
ard (6) Mill b e  l i m i t e d  t o  t h o s e  d i r e c t l y  r e l a t e d
to  th is  program on the  bas is  o f  t ime worked and
will consist  o f  sa[ary cost p[us F I C A  a n d  t h e
G o v e r n m e n t  c o n t r i b u t i o n  f o r  hea(th benef i ts ,  life
insurance, and ret i  rement funds. A n  a d d i t i o n a l
1 5 . 9  p e r c e n t  o f  t h i s  tota~ ui(t b e  a d d e d  t o  c o v e r
t h e  c o s t  o f  e a r n e d  annual ( c a v e ,  s i c k  Leave t a k e n ,
ard ho( i d a y  leave.

(7) Amount due FHA from the Fund or
amunt  due the Furd from F H A .

(c) Quarteriy,  not later t h a n  3 0  w o r k i n g  d a y s
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a f t e r  t h e  e n d  o f  e a c h  ca~endar q u a r t e r  a duplicate
o f  t h e  F H A  automat~  tape r e c o r d  f o r  a~l ecquired
p r o p e r t i e s .

S e c t i o n  4 . Whenever FHA determines that they do
not p l a n  t o  o f f e r  p r o p e r t i e s  f o r  s a l e  Mithin 1 2
rnmtha a f t e r  a c q u i s i t i o n ,  t h e  F H A  uill ao a d v i s e
the Secretary  of  Defense,  wi th  the  expected pros -
pect$ f o r  s u c h  d i s p o s i t i o n .  T h e  S e c r e t a r y  o f
D e f e n s e  ui 11 consult  with the FHA on a(ternstive
means of disposal in such cases uhere such alter-
n a t i v e s  a r e  c o n s i d e r e d  feasibte.

Section 5. F H A  ui L ( not drop c~osed cases for
proper t ies  acqui red  pursuant  to  the  Act  f rom the
automated tape records except  by  specia l  agreement
~ith the  Corps,  e t  which t ime a  dupl icate  of  FHAis
automated tape of  such cases Hi ( L be  furn ished to
the  Corps .

S e c t i o n  6 .  [t i s  a g r e e d  a n d  tierstood  t h a t ,  i n
p e r f o r m i n g  t h e  accomting  and repor t ing  opera t ions
s e t  o u t  h e r e i n ,  F H A  wi it acconpiish  t h e  o b j e c t i v e s
us ing  ita existing autcasted data p r o c e s s i n g  rou-
t i n e s  a n d  p r o g r a m s ,  ard that no speciai  progranns-
ing or detaited pr in touts  Mill b e  r e q u i r e d  f r o m
FHA.

S e c t i o n  7 . T h e  C o r p s ,  uithin 6 uorking d a y s  a f t e r
r e c e i p t  o f  a  m o n t h l y  s t a t e m e n t  i n d i c a t i n g  t h e
amount due FHA, ui Lt reimburse FHA by check for
the amount shown on the statement.  The check ui 11
be made payable to the Federal Housing Admini-
stration and ~i(t be for~arded to  the  FHA Assis-
t a n t  C o m m i s s i o n e r - C c @ r o l  l e r .

S e c t i o n  8 . In  those instances where t h e  s t a t e m e n t
indicates an amount due the Fund, a check payable
to the Haneouners  A s s i s t a n c e  F u n d ,  D e f e n s e ,  f o r
s u c h  a m o u n t  wi i ( eccorrpany  the month(y  s t a t e m e n t
submitted to the Corps by FHA.

S e c t i o n  9 . The fotiowing  FHA issuances ard chang-
e s  t h e r e t o  ui I ( be  furn ished to  the  Corps:

(a) F H A  2 7 5 0 ,  Acccnmt  ing Manuat for Acqui  r e d
P r o p e r t i e s ;

( b )  F H A  Manua[,
Handbook;

( c )  F H A  M a n u a l ,
f ormance  Handbook.

Field Expense and Performance

Departmental Expense and Per-

S e c t i o n  1 0 . F H A  wi{l maintain a separate docunent
f i (e for  each acqui red  proper ty .  The  f  i  [e  ui 11
contain at least the FHA Form 1174 ad FHA Form
1175 and at tachments  thereto .

ARTICLE VI -
FINALITY OF ACTION

S e c t i o n  1 . This Agreement embodies the full un-
derstanding of  the  Depar tment  o f  Defense and the

D e p a r t m e n t  O f  Housin9  and Urban Deve(opnent  con-
c e r n i n g  t h e i r  r e s p o n s i b i l i t i e s  a n d  i t  i s  u n d e r -
s tood that  a(( dec is ions  made and alt a c t i o n s
t a k e n  b y  HUD/FHA  w i t h i n  t h e  t e r m s  o f  t h i s  A g r e e-

ment with respect to ali aspects of clear ing  im-
pediments of title, prepayment of mertgages,  evic-
t ion of occ~nts,  prepa~t  o f  h a z a r d  i n s u r a n c e
c o v e r a g e  premiuns, and a(l other mettera  r e l a t i n g
to the maintenance, management, renovation, re-
ntal, sale, or other disposal of properties and ●

the setecticm  and use of brokers shall be finai
a n d  c o n c l u s i v e  a s  fulty as if  made or taken by the
S e c r e t a r y  o f  D e f e n s e .

ARTICLE V I I  -
DE LEGAT  i ON OF AUTHORITY

s e c t i o n  1 . The Secretary of Housing and Urban
Deve[opnent  is  hereby authori  zeal,  uith r e s p e c t  t o
a c q u i r e d  p r o p e r t i e s ,  t o  a c q u i r e  t i t l e  t o ,  hotd,
m a n a g e ,  sell for  cash or  cred i t  by  tak ing  a  pur -
chase money mortgage in the name of the Secretary
of Housing and Urban Development,  and, in connec-
t  ion  therewi th ,  to  execute  deeda of  conveyance and
ai( other  inst ruments  necessary  to  fu l f  i  (t t h e
purpose of  Sect ion  1013  of  the  Demonstra t ion  Ci t -
ies  and Hetroptitan  Act  of  1966 (Publ ic  Law 89-
754,  enacted NovesdXr 3, 1966), to i s sue  ru[es a n d
refutations and to make any or,  atl d e t e r m i n a t i o n s
and to  take  any or  all f u r t h e r  a c t i o n s  i n  c o n n e c -
t i o n  w i t h  a c q u i r e d  p r o p e r t i e s  w h i c h  t h e  S e c r e t a r y
of  Defense is  author ized to  under take  pursuant  to
t h e  p r o v i s i o n s  o f  t h e  A c t .  T h e  S e c r e t a r y  o f  H o u s-

i n g  a n d  U r b a n  Oeve[opnent is  fur ther  author ized  to
redelegate  any  of  the  funct ions,  powers  and dut ies
detegated  h e r e i n
a n d  t o  a u t h o r i z e

A~roved:

to officers and employees of HUD
success ive redelegat  i 00s.

s : Thomas D. Morris

A s s i s t a n t  S e c r e t a r y  o f  D e f e n s e
( I n s t a l l a t i o n s  a n d  L o g i s t i c s )

Depar tment  of  Defense

Date:  June 18,  1968

s : Robert C. Weaver
Secretary ,  Depar tment  o f  Housing and

Urban Development

D a t e :  J u n e  18. 1 9 6 8
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MEMORANDUM OF AGREEMENT
BETWEEN

THE UNITED STATES DEPARTMENT OF TRANSPORTATION
AND

THE UNITED STATES DEPARTMENT OF DEFENSE

1. Purpose. T o  e s t a b l i s h  t h e  r e l a t i o n s h i p s  and
p r o c e d u r e s  w h i c h  wi 1 L govern the ackninistration  of
the Homeowners Assistance Program as authorized by
Sect ion 1013 of  the  Demonstrat ion Ci t ies  and
M e t r o p o l i t a n  Develofxnent  Act of 1966 (Pub( ic L a w
8 9 - 7 S 4 ) ,  a s  a m e n d e d ,  42 U.S.C. 3374 as such
p r o g r a m  i s  a p p l i c a b l e  t o  eligibte personnel  o f  the
Uni ted States Coast Guard.

2 .  A u t h o r i t y . T h e  a u t h o r i t y  t o  e x e c u t e  t h i s
a g r e e m e n t  i s  v e s t e d  i n  t h e  p a r t i e s  h e r e t o  b y  t h e
p r o v i s i o n s  o f  S e c t i o n  1 1  o f  Pub(ic  Law 1 0 0 - 4 4 8  ( 4 2
U.S. C. 3374(n); 10 U.S. C. l13(d);  10 U.S. C.
3036(d) ;  and 31  U.S.  C.  1535.

3 . Pot i c y . T h i s  a g r e e m e n t  bet~een  t h e  D e p a r t m e n t
o f  T r a n s p o r t a t i o n  a n d  t h e  D e p a r t m e n t  o f  O e f e n s e ,
wi([ a[lo~  t h e  U . S .  A r m y  C o r p s  o f  E n g i n e e r s  a n d
o t h e r  a g e n t s  o f  t h e  D e p a r t m e n t  o f  D e f e n s e  t o  p r o -
v i d e  s e r v i c e s  u n d e r  t h e  Hcuneouners  A s s i s t a n c e
P r o g r a m  t o  eligib(e  p e r s o n n e l  o f  t h e  U n i t e d  S t a t e s
C o a s t  G u a r d  w h i c h  t h e  D e p a r t m e n t  o f  Transprtat  ion
ui i ( fund f o r  t h e  U n i t e d  S t a t e s  C o a s t  G u a r d . Such
a s s i s t a n c e  ui 11 b e  p r o v i d e d  u n d e r  t e r m s  e q u i v a l e n t
t o  t h o s e  p r o v i d e d  under 42 U.  S.C.  3 3 7 4  f o r  c(os  -
i n g s  o f  m i  litary b a s e s  a n d  i n s t a l l a t i o n s  u n d e r  t h e
j u r i s d i c t i o n  o f  t h e  S e c r e t a r y  o f  D e f e n s e .

4 . s c o p e . T h e  uork c o n s i s t s  o f  t h e  p r o c e s s i n g  o f
a(l c l a i m s  b y  Federa[  e m p l o y e e s  o r  s e r v i c e  menbers
o f  t h e  Uni t e d  S t a t e s  C o a s t  G u a r d  s e r v i n g  o r  era-
p(oyed  a t  a  U n i t e d  S t a t e s  C o a s t  G u a r d  instai  (at ion
which  h a s  b e e n  o r d e r e d  t o  b e  c l o s e d  i n  uho[e  or  in
p a r t ,  o r  h a s  h a d  a  r e d u c t i o n  i n  i t s  s c o p e  o f  o p e r -
a t i o n s ,  a n d  p a y m e n t  o f  s u c h  c l a i m s  t o  t h e  e x t e n t
t h a t  t h e y  a r e  d e t e r m i n e d  t o  b e  e l i g i b l e  f o r  p a y -
m e n t  u n d e r  t h e  p r o g r a m . I t  a l s o  a p p l i e s  t o  e(i -
gib(e personne~  o f  o t h e r  F e d e r a l  a g e n c i e s  s e r v i n g
o r  emp[oyed  a t  o r  n e a r  s u c h  i n s t a l l a t i o n ,  w h o  a r e
a f f e c t e d  b y  s u c h  c(osings  o r  r e d u c t i o n s . A s s i s t -
a n c e  i s  p r o v i d e d  t o  s u c h  p e r s o n s  w h o  a r e  o w n e r s
a n d  o c c u p a n t s  o f  a  due[ ( i n g  t o  o f f s e t  l o s s e s  s u f  -
f e r e d  i n  t h e  s a l e  o r  attenpted  s a l e  o f  t h e i r  dwel-
[ i n g  u p o n  t r a n s f e r  t o  a n o t h e r  d u t y  s t a t i o n ,  w h e n
s u c h  l o s s e s  r e s u l t  frcxn  a d e p r e s s e d  r e s t  e s t a t e
m a r k e t  d u e  t o  b a s e  c l o s u r e s  o r  r e d u c t i o n s  i n  t h e
s c o p e  o f  o p e r a t i o n s .

5 . R e s p o n s i b i l i t i e s .

a . T h e  U n i t e d  S t a t e s  C o a s t  G u a r d  wi [( b e  r e -
s p o n s i b l e  f o r  m a k i n g  a v a i  (abte  to its personne(
a[l i n f o r m a t i o n a l  m a t e r i a l  m a d e  avai(ab[e  t o  t h e
U n i t e d  S t a t e s  C o a s t  G u a r d  b y  t h e  U . S .  A r m y  C o r p s
o f  E n g i n e e r s  e x p l a i n i n g  t h e  app[icabi[ity  o f  t h e
H o m e o w n e r s  A s s i s t a n c e  P r o g r a m .  U p o n  d e c i d i n g  t o
i n i t i a t e  a  r e o r g a n i z a t i o n  o r  c l o s e  a n  insta(  (a-
tion,  t h e  U n i t e d  S t a t e s  C o a s t  G u a r d  wil 1  p r o v i d e  a

copy of the signed Operating Faci 1 i ty Change Order
o r  s i m i l a r  n o t i f i c a t i o n ,  t o  t h e  D i r e c t o r  o f
R e a l  E s t a t e ,  U . S .  A r m y  C o r p s  o f  E n g i n e e r s .  T h e
U n i t e d  S t a t e s  C o a s t  G u a r d  wi 11 p r o v i d e  a s s i s t a n c e  “
t o  t h e  s e r v i c i n g  D i s t r i c t  Ccxnnanders  o f  t h e  U . S .
Army Corps  o f  Engineers  in  obta in ing  at i n e c e s s a r y
in format ion  and data  concern ing  base  c l o s u r e s  o r
r e d u c t i o n s  i n  t h e  s c o p e  o f  o p e r a t i o n s  w h i c h  m a y
r e q u i r e  t h e  imp(ementat  i o n  o f  t h e  H o m e o w n e r s
A s s i s t a n c e  P r o g r a m . I n  a d d i t i o n ,  t h e  U n i t e d
S t a t e s  C o a s t  G u a r d  wil l  p r o v i d e  d a t a  a s  t o  n u m b e r s
o f  p e r s o n n e l  a f f e c t e d ,  nmbers  w h o  a r e  h o m e o w n e r s ,
a n d  s i m i l a r  d a t a  requird  f o r  t h e  U . S .  A r m y  C o r p s
o f  E n g i n e e r s  t o  m a k e  a  d e t e r m i n a t i o n  a s  t o  m a r k e t
impact  o f  t h e  c l o s i n g .

b .  T h e  U . S .  A r m y  C o r p s  o f  E n g i n e e r s  i s  r e s p o n -
s i b l e  f o r  m a n a g e m e n t  o f  t h e  p r o g r a m  a n d  wit[ b e
r e s p o n s i b l e  f o r  m a k i n g  t h e  d e t e r m i n a t i o n  a s  t o
w h e t h e r  t h e  n e c e s s a r y  m a r k e t  impact  h a s  b e e n  es-
tablished to i n v o l v e  t h e  Hcxneowners A s s i s t a n c e
Program. The U.S. Army Corps of Engineers,
t h r o u g h  t h e  s e r v i c i n g  D i s t r i c t  Ccxnnanders,  wi((
r e c e i v e  a n d  p r o c e s s  all a p p l i c a t i o n s  f o r  a s s i s t -
a n c e  u n d e r  t h e  H o m e o w n e r s  A s s i s t a n c e  P r o g r a m  a n d
ui~( p r o v i d e  a s s i s t a n c e  t o  United  S t a t e s  C o a s t
G u a r d  personne(  u n d e r  t e r m s  e q u i v a l e n t  t o  t h o s e
u n d e r  w h i c h  a s s i s t a n c e  i s  providwi  for c[osings  o f
m i l i t a r y  b a s e s  a n d  insta(  (ations  u n d e r  t h e  j u r i s -
d i c t i o n  o f  t h e  S e c r e t a r y  o f  Oefense,  p u r s u a n t  t o
t h e  p r o v i s i o n s  o f  4 2  U .  S.C.  3 3 7 4 .

c . F u n d i n g  a n d  R e i m b u r s e m e n t .  T h e  D e p a r t m e n t
o f  T r a n s p o r t a t i o n  wi(~ r e i m b u r s e  atl c o s t s  f o r
actual  a s s i s t a n c e  p a y m e n t s  a n d  a l l  c o s t s  i n c u r r e d
i n  s u p p o r t  o f  t h e  p r o g r a m  b y  t h e  U . S .  A r m y  C o r p s
o f  E n g i n e e r s  a s  w e l l  a s  o t h e r  a g e n t s  o f  t h e
D e p a r t m e n t  o f  D e f e n s e . T h e s e  inc[ude  trave[,  p e r
d i e m ,  a n d  all applicab~e  labor c o s t s  i n c l u d i n g
o v e r h e a d . A l l  p r o c e e d s  f r o m  t h e  sa~e  o f  h o m e s  a c -
q u i r e d  o n  b e h a l f  o f  t h e  D e p a r t m e n t  o f  T r a n s p o r t a -
t i o n  wil[ b e  c r e d i t e d  t o  t h e  f u n d  e s t a b l i s h e d
p u r s u a n t  t o  S e c t i o n  1 0 1 3 ( d )  o f  P u b l i c  L a w  8 9 - 7 5 4
(42 U.S.C.  3 3 7 4 ( d ) . T h e  C o a s t  G u a r d  wi ( (
estabi  ish a  reitirsabte  o r d e r  f o r  s e r v i c e s  b y
s u b m i t t i n g  DD F o r m  4 4 8 ,  Mi  (itary I n t e r d e p a r t m e n t a l
P u r c h a s e  R e q u e s t  (MIPR) t o  t h e  D i  r e c t o r  o f  R e a l
E s t a t e ,  H e a d q u a r t e r s ,  U . S .  A r m y  C o r p s  o f
E n g i n e e r s . H e a d q u a r t e r s ,  U . S .  A r m y  C o r p s  o f
E n g i n e e r s  wi 11 p r o v i d e  q u a r t e r l y  d e t a i  l e d  bi I lings
( S F  1 0 8 0 )  t o  Cofrsnandant  (G-CAC),  U . S .  C o a s t  G u a r d ,
W a s h i n g t o n ,  D.C. 2 0 5 9 3 .  T h e  U . S .  A r m y  C o r p s  o f
E n g i n e e r s  a c c o u n t i n g  s y s t e m  a n d  regu~ations  ui 1(
b e  u s e d  f o r  a c c o u n t i n g  a n d  at[ocation  o f  c o s t s .
P o i n t s  o f  c o n t a c t  f o r  f u n d i n g  sha( 1 b e :

/(, - ]



U n i t e d  S t a t e s  C o a s t  G u a r d :

Commandant (G-cAC)
U.S.  Coast  Guard
W a s h i n g t o n ,  D.C. 2 0 5 9 3 - 0 0 0 1

U . S .  C o r p s  O f  E n g i n e e r s :

C h i e f ,  P r o g r a m s  D i v i s i o n ,
Di r e c t o r a t e  o f  R e a l  E s t a t e
20 Massachuset ts  Avenue,  NU
W a s h i n g t o n ,  D.C. 2 0 3 1 4 - 1 0 0 0

7. Audit a n d  R e v i e w . A l  [ e x p e n d i t u r e  o f  f u n d s
m a y  b e  s u b j e c t  t o  revieu  o r  a u d i t  b y  t h e  Depart-
ment o f  T r a n s p o r t a t i o n  a t  a n y  t i m e . I n  t h e  e v e n t
a n y  e r r o r s  o r  d e f i c i e n c i e s  a r e  fomd,  the  U.  S .
A r m y  C o r p s  o f  E n g i n e e r s  ui 1 t u n d e r t a k e  iamediate
remediai  a c t i o n .

8 . P o i n t s  o f  C o n t a c t . P o i n t s  o f  c o n t a c t  f o r  p r o -
g r a m  a d m i n i s t r a t i o n  a r e :

U n i t e d  S t a t e s  C o a s t  G u a r d :

Commandant (G-PS)
U.S.  Coast  Guard
W a s h i n g t o n ,  D.C. 2 0 5 9 3 - 0 0 0 1

U.S.  Army C o r p s  o f  E n g i n e e r s :

R e a l t y  S e r v i c e s  O i v i s i o n
D i r e c t o r a t e  o f  Real  E s t a t e
2 0  M a s s a c h u s e t t s  A v e n u e ,  W
W a s h i n g t o n ,  D.C. 2 0 3 1 4 - 1 0 0 0

9 .  R e p o r t s  a n d  D o c u m e n t a t i o n .  T h e  U . S .  A r m y
C o r p s  o f  E n g i n e e r s  shal i p r o v i d e  q u a r t e r l y  s t a t u s
r e p o r t s  o n  t h e  H o m e o w n e r s  A s s i s t a n c e  P r o g r a m ,  a n d
o t h e r  norma(  a n d  r e a s o n a b l e  p r o g r e s s ,  financiat
a n d  re(ated  r e p o r t s  a s  r e q u e s t e d  b y  t h e  U n i t e d
S t a t e s  C o a s t  G u a r d .

1 0 .  A m e n d m e n t s  ard T e r m i n a t  i o n .  T h i s  M e m o r a n d u m
o f  A g r e e m e n t  m a y  b e  m o d i f i e d  o r  a m e n d e d  b y  nutual
c o n s e n t  o n  w r i t t e n  a g r e e m e n t  b e t w e e n  t h e  D e p a r t -
m e n t  o f  T r a n s p o r t a t i o n  a n d  t h e  D e p a r t m e n t  o f  De-
f ense. I t  m a y  b e  t e r m i n a t e d  b y  m u t u a l  w r i t t e n
a g r e e m e n t ,  o r  b y  e i t h e r  p a r t y  g i v i n g  3 0  d a y s  w r i t -
t e n  n o t i c e  t o  t h e  o t h e r . I n  t h e  e v e n t  o f  t e r m i n a -
t i o n ,  t h e  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  ui([  b e  r e -
s p o n s i b l e  f o r  t h e  c o s t s  i n c u r r e d  i n  t h e  c[oseout
o f  al 1 o n g o i n g  a~{ications  for  Hcmeouners  A s s i s t -
a n c e  P r o g r a m  a s s i s t a n c e  b y  U n i t e d  S t a t e s  C o a s t
G u a r d  p e r s o n n e l .  T h e  U . S .  A r m y  C o r p s  o f  E n g i n e e r s
wi (1 r e t a i n  comp[ete  reponsibi(ity  f o r  s u c h  ap-
plications u n t i  ~ cioseout.

11. E f f e c t i v e  O a t e . T h i s  M e m o r a n d u m  o f  A g r e e m e n t
wi~l  b e  e f f e c t i v e  upon  s i g n a t u r e  b y  t h e  p r i n c i p a l
D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  D e p a r t m e n t  o f
D e f e n s e  o f  ficia(s. It sha(l  r e m a i n  i n  e f f e c t  f o r
f i v e  y e a r s  d u r a t i o n . U p o n  t h e  r e q u e s t  o f  e i t h e r
p a r t y ,  b o t h  p a r t i e s  Hi L [ r e v i e w  t h i s  Memoranchn  o f
A g r e e m e n t  t o  a s s u r e  t h a t  i t  c o n t i n u e s  t o  r e f l e c t
t h e  a p p r o p r i a t e  u n d e r s t a n d i n g s  a n d  p r o c e d u r e s  t o
r e f l e c t  c u r r e n t  n e e d s  a n d  r e s p o n s i b i l i t i e s . A f t e r

af f ix ing s ignatures  to  Memorancksn o f  A g r e e m e n t  a n d
pr ior  to  ccinnencement  o f  w o r k  t o  b e  p e r f o r m e d ,  t h e
United States Coast Guard and the U.S. Army Corps
o f  E n g i n e e r s  will agree  to  a  wr i t ten  scope of
actual  work .

s: R i chard B. Cheney
S e c r e t a r y ,  U . S .  D e p a r t m e n t  o f  D e f e n s e

2 / 2 5 / 1 9 9 0
D a t e

Samuet  K .  S k i n n e r
●

s :
S e c r e t a r y ,  U . S .  O e p a r t m e n t  o f  T r a n s p o r t a t  i o n

March 22,  1 9 9 0
D a t e

-
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